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Affiliated Power Purchasers, Inc.
P.0.Box 99
Eden, MD 21822

Uit Uiy

'FOLDER -
Pennsylvania Public Utility Commission R E C E ‘ V E D

Office of the Prothonotary

P.O. Box 3265 SEP 101997
Harrisburg, PA 17105-3265

September 10, 1997

pA PUBLIC UTILITY COMMISSION
Dear Pennsylvania Public Utility Commission; " PROTHONOTARY'S OFFICE

Re:  Application of Affiliated Power Purchasers, Inc. for Approval to Offer Electricity as a
Broker/Marketer in the Commonwealth of Pennsyivania

With this Application, Affiliated Power Purchasers, Inc. (APPI) is requesting approval from the
Pennsylvania Public Utility Commission to provide service as a Broker/Marketer in the
Commonwealth of Pennsylvania. The principals of APPI have much knowledge and experience
in communications, customer service, and power supply and seek to provide additional options
to Pennsylvania's consumers as they enter the competitive market for electricity.

APPI plans to act as a "buyers representative," engaged in the business of arranging electric
power supply for consumers in the Commonwealth of Pennsylvania. As such, APPI is unsure if
a license is required for its proposed activities, but nevertheless, is applying for the
Commission's approval to serve as a Broker/Marketer. Due to the limited scope of APPI's
proposed activities, some portions of the Interim License Application do not seem to apply to
APPI. These areas have been noted with supporting documentation of APPI's position.

As recognized in the Commission's Final Order on Licensing Requirements for Electric
Generation Suppliers (Docket No. M-00960890, F. 0004), some license applicants will be newly
formed entities, without an individual business history. This situation describes APP1. Affiliated
Power Purchasers, Inc. is incorporated in the state of Delaware and has filed an application for a
Certificate of Authority with the Pennsylvania Department of State to operate as a corporation in
Pennsylvania.

APPI is applying for this license such that it may be able to offer services to Pennsylvania's
electric consumers in the upcoming pilot programs scheduled to begin on November 1, 1997.
Hence, we would appreciate the Commission's cooperation in obtaining the license in a timely
manner. Although, some additional information is still forthcoming, APPI is requesting
Commission acceptance of its application and is seeking full license approval.

In accordance with the Commission's Interim Licensing Instructions and Procedures, APPI will,
upon receipt of a Commission Docket Number, place public notices in the six specified



Pennsylvania newspapers. The text of this public notice is included as Attachment No. 1 in the
license application. Certified notice of publication will be filed with the Commission upon
receipt.

APPI would like to thank the Commission in advance for its consideration of APPI's License
Application and for its understanding of APPI's request for timely treatment. APPI looks
forward to serving consumers in Pennsylvania and to helping them secure the benefits associated
with competition in the electric industry.

Sincerely,

AFFILIATED POWER PURCHASERS, INC.

L 4 e

Walter W. Moore
President

WWNM/sle
cc: Irwin A. Popowsky, Pennsylvania Consumer Advocate

Bernard A. Ryan, Jr., Pennsylvania Small Business Advocate
Bureau of Consumer Protection, Office of the Attorney General



Affiliated Power Purchasers, Inc.
P.O. Box 99
Eden, MD 21822

H' I 100()[/ September 10, 1997 RECE‘VED

Pennsylvania Public Utility Commission SEP 101997

Office of the Prothonotary N
'PA PUBLIC UTILITY COMMSSION

P.O. Box 3265 GOMAS SN
Harrisburg, PA 1710-3265 * PROTHONOTARY'S OFFiCE

To Whom It May Concern:
Re:  Application of Affiliated Power Purchasers, Inc.

Please find enclosed an original and eight copies of Affiliated Power Purchasers, Incorporated’s
application for approval to offer electricity as a Broker/Marketer in the Commonwealth of
Pennsylvania.

Also enclosed is one 3-1/2” floppy diskette with the required electronic filing.
If there are any questions concerning this filing, please call me at 1-800-520-6685. Thank you.
Sincerely,

AFFILIATED POWER PURCHASERS, INC.

Z{/&WMJ ) \ﬂZm/@

Walter W. Moore
President
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Q)MMONWEALTH OF PENNSYLV&IA
PENNSYLVANIA PUBLIC UTILITY COMMISSION

P. O. BOX 3265, HARRISBURG PA 17105-3265
IN REPLY PLEASE
REFER TO QUR FILE
Deputy Prothonotary
717-787-8009

September 18, 1997 A-110041

A GILLIS ALLEN, Il

ALLEN AND ASSOCIATES, CHARTERED
P O BOX 990

207 DOWNTOWN PLAZA

SALISBURY MD 21803-0990

Dear Mr. Allen:

The Application and $350.00 filing fee of Affiliated Power Purchasers, Inc., d/b/a
APPI, received in this Office on September 10, 1897, to supply Electricity or Electric
Generation Services as a Broker/Marketer engaged in the business of supplying
electricity, is hereby acknowledged. it is noted that you have requested madification of
the $250,000.00 bonding amount.

Pursuant to the Commission’s Final Order, entered February 13, 1997, at
M-00960830F0004, Notice of filing of this Application must be published in newspapers
of general circulation covering each county in which you intend to provide service.

You have requested state-wide authority. Attached is a list of the six
newspapers in which you must publish in order to meet the publication requirement.

Please note that this Application will not be considered complete until the
original proof of publication is filed with this Office.

Very truly yours,

?y«m@ g Jhe 77, éﬁ
James J. McNuIty

Acting Secretary

JJIM: ddt

| H
cc:  Walter W. Moore, PreS|dent .
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LICENSING OF ELECTRIC GENERATION SUPPLIERS

NEWSPAPER PUBLICATION FOR STATE-WIDE AUTHORITY

Philadelphia Inquirer
Pittsburgh Post Gazette
Harrisburg Patriot News
Scranton Times

Erie Morning News

Williamsport Sun Gazette
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COMMONWEALTH OF PENNSYLVANIA

DATE: September 18, 1997
SUBJECT:  A-110041
TO: Bureau of Fixed Utility Services
" FROM:; James J. McNulty, Acting Secretary d)ﬁ/

Attached is a copy of the Application of Affiliated Power

Purchasers, Inc., d/b/a APP], for a license to supply Electricity
or Electric Generation Services as a Broker/Marketer engaged in _

the business of supplying electricity.

This matter 1s assigned to your Bureau for appropniate
action, '

Attachment
cc: Law Bureau

ddt
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Affiliated Power Purchasfo\ In : EU ﬂ\

P.O.Box99 |
Eden, MD 21822

September 30, 1997

010474 870CT -1 o
=3

5
Pennsylvania Public Utility Commission _ REC V3
Office of the Prothonotary P PROTHE EIVED
P.0. Box 3265 IR ROTARY'S OFF1op

Harrisburg, PA 17105-3265
Dear Pennsylvania Public Utitity Commission:

Re:  Application of Aﬂ'lllated Power Purchasers, Inc. for Approval to Offer Electricity as a
Broker/Markete c-Commonwealth of Pennsylvania
Docket No. A-110041

Enclosed please find two pieces of information in support of the Supplier License Application
for Affiliated Power Purchasers, Inc. (APPI) as follows.

1. Application Item No. 5
Business Entity and Department of State Filings
Enclosed find proof of compliance with Department of State filing requirements 15 Pa.
C.S. §4124. A copy of the Application for Certificate of Authority - Foreign
Corporation, filed September 11, 1997, at the Department of State is attached. APPI has
been assigned Entity No. 2774703

2. Application Item No. 15
Notice
As Proof of Service of the Application and attachments, copies of the shipping
documents from delivery to the Consumer Advocate, the Small Business Advocate and
the Bureau of Consumer Protection are enclosed.

In addition to the above information, the License Application Procedure requires Public Notice
to be published in six major Pennsylvania newspapers. The Notice of APPI's License
Application was published on Thursday and Friday, September 25 and 26, 1997. Verification
from some newspapers has been received. This verification will be forwarded to the
Commission when all six confirmations of publication have been received.

Sincerely,
AFFILIATED POWER PURCHASERS, INC.

S Przstl(:ireg Moore ﬁ @ QW % E _]‘ ,

Enclosures OCT 27 1997

cc: Irwin A. Popowsky, Pennsylvania Consumer Advocate
Bernard A. Ryan, Jr., Pennsylvania Small Business Advocate
Bureau of Consumer Protection, Office of the Attorney General




PENNSYLVANIA DEPARTMENT OQF STATE 82
CORPORATION BUREAU ’ . B
ROOM 308 NORTH OFFICE BUILDING T "“ZT:'“
BECOE
P.O. BOX 8722 -
HAR@Q%BBR??E?A 17105- 8722,&CT S IR
SEP 2 2 1997
P LTE;TtthrWEs{J FICE 55
FPROTHZROTARY'S OFFICE

AFFILIATED POWER PURCHASERS, INC.

THE CORPORATION BUREAU IS HAPPY TO. SEND YOU YOUR FILED DOCUMENT.
PLEASE NOTE THE FILE DATE AND THE SIGNATURE OF THE SECRETARY OF THE
COMMONWEALTH. THE CORPORATION BUREAU 1S HERE TOlsERVE YOU AND WANTS
TO THANK YOU FOR .DOING BUSINESS IN PENNSYLVANIA. IF YOU HAVE ANY
] QUESTIONS PERTAINING TO THE CORPORATION BUREAU, CEEL (717) 787 1057

e L e
w0 o

ENTITY NUMBER: 2774703

MICROFILM NUMBER: 09768

0295-0296

DOWNES ASSOCIATES INC
212% NORTHWOOD DR
SALISBURY MD 21801




2164+977+39386 oL

sp(a-as:-g'; 11 -?7A ™. BURRﬁEﬂ fgg’ANY

Mrcromm Number

;&7?9703

Emny Number

'(jncrqtnry of ji‘k‘eommonwonhh a L

APPL!CATION FOR CERTIFICATE OF AUTHORITY
: FOREIGN CORPORATION

Dsca. 15-412(:6124 {Fav 91)
Indicate rypa- of corporation (checx-ona):
X_Forelgn Buainess Corporatlon (16 Pa.C.8. § 412¢)
,_Fore:gri' Nonprofi c: prporpﬂon ,(15 Pa.C.8.-§ 8124)

-In comphanca withthe raquiremems of tha applicab!e prcwstona of 18 Pa C.8. (relaunq to corporatlonq and unlncorporaled
assoclatlons) the underslgned aswcmtlon hereby sfates that: ’

Aff:.llated Power Purchasersl_lnc E

. The name of the corporaﬂon Ie

2 The nnme whlch tha corporaﬂon adop:s ror use in lh:s Commonwaanh ls (oompm nlywhcn the éorﬁéilgl&n mst adapt
3 corporate dulgnatnr for uao ln Ponnwhumla) . et L '

3. (M the name set l’onh ln Paragraph 1 Il nol avnllnble for use In thia Commonwanﬂh l:omplcie the followlng}

The ﬂcﬂtloua name wmch tne corporallon adopla for usa In tranaactlng buslness In this. Commonweanh is:
N/A

Thic corporation shall do bualness in Penn:'sy'lv'arila only under sUCh Mcthious nama pursuam 10 the attached resalution of
the board of directors under tha applicabla provislons of 16 Pa.C.8. (relatlng to corporations and vnincorporated
assocuanons) and the attached form DSGB 54-311 {Application for Raglstration of Ficttloua Name).

4, The name of the jurisdiction under the laws of which the corporation [s Incaorporated Is:

* State of Delaware

5 The addresa of Hs prlnclpal oﬂlca undar the laws of the |urlsdlcuon In whrch it Is Incor poratad Is

808 Priscilla Street . ] 'Sallsbury_ T MD- - 21804 . Wicomico
.Nllmbaf-nqd Strees : ‘ ciy ) I ) 8late _ o2 " County

M, BURR KEIM COMPANY

15} 843 5153 ao0n AAUI13 . SEP it g‘?
_ pA Dent. of State



216+9 =

57 +11¥27A M. BURR KEIM COMPANY : g
T ey @

124/6124 (Rev 91)-2

-ddrou ol this corpormlon e proposod regfmerod offlca In thia Commonweanh or (b) name ot fts commeﬂ:[ul
ed office prowder and tha coumy of venue Is: . _

State -Zip Counly
M. Burr Keim. Coiany : s o - Philadeiph:i_a
Namo of Gammarolal Rog!mred Ortice Pravider ’ ) ' " County
orpofation roprssenlsd by a comrna:clal raglsieied office prcvlder the coumy In (b) shan he deemed he county In wh!cn the
allon 18 (ocaled or venua and officlal public&flan puiposas.

et and Bract’ T ey

k ane of the !ollowln'g}'
usineqe eorpoutlon) Tho oorporntlon ls.a corporatlcn Incorparaled for a purpose or purposss lnvolvlng pecuniary
oftt, lncldema! or omerwIse : . :

lonprofit corporaunn) " The corporatlon B a oorporetlon Incorporaled for a purpose of purposas not [nvoMng
icunlaey peofit, maldamal or o:harwwe .

I TESTIMONY WHEHEOF lhe undereigned co:poratlcm nas caused lnls appllcallon lo be algnecl by a duly
2 officer this . JEB_ . . dayn!_._ﬁgp_tﬁmh.e.r___wﬂl.__. L .

Aff:.l:.ated Power Purchasers, IR

e President -
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PENNSYLV; JIA PUBLIC UTILITY COh(f.alSS|0N
RECEIPT |
The addressee named here has paid the PA P.U.C. for the following bill: |

DATE  9/30/97
AFFILIATED POWER PURCHASERS iNGr RECEIPT # 250026
PO BOX 99 Y

EDEN, MD 21822 '

'"._j'

0CT 3397 MAlizi. T
aCh

- =3 13 . R ar i - [ :
IN RE: ELECTRIC GENERATION FEES FOR: AFFILIATED POWER RPURCHASERS IN N S
A-110041.....nen everr $350.00

REVENUE ACCOUNT: 001780-01 7601-104D O C U M E N ]

CHECK NUMBER: 1001 _ F OL D E P C. Joseph Meisinger
CHECK AMOUNT: $350.00 {for Department of Revenue)




PO. BOX 99 - EDEN. MD 21822
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}%‘}’%’ Inc.

011824 97UCT -9 A 9: 13

RCCEIVED
PEOTHINOTARY'S OFFicE

October 7, 1997

Pennsylvania Public Utility Commission

Office of Prothonotary

P.O. Box 365 K
Harrisburg, PA 17105-3265 A
Docket No. A-110041]

Dear Sir:

Affiliated Power Purchasers, Inc. (APPI) has filed an application at PaPUC to be granted a license as a
power broker/marketer in Pennsylvania - Docket No. A-110041. APPI proposes to operate as a buyer’s
representative for power supply consumers. Mr. Robert Bennett suggested that further description of
APPI’s role as a buyer’s representative may aid the commission in its understanding of APPI’s proposed
operations.

APPI’s role is to serve affiliated groups of consumers, arranging for their power supply requirements so
they may enjoy the benefits of economies of scale. For example, APPI has signed an agreement to
aggregate the 19,000 corporate members of Associated Builders & Contractors, Inc. (ABC). Currently,
more than 1,400 of ABC’s member firms are located throughout the state of Pennsylvania. ABC has
been serving its members for over 40 years as one of the largest associations in the construction trade
industry. In support of its 1,400 Pennsylvania members alone, ABC maintains five fully staffed offices
located in Norristown, Bethlehem, Manheim, Milesburg, and Pittsburgh. ABC’s 80 offices nationwide
support the needs of its 19,000 members with a full-time staff of over 400 people. ABC exercised
extensive due diligence and determined that APPI met all its criteria to serve its members nationwide in
the procurement of their electricity.

ABC members in Pennsylvania have enrolled in six of eight available pilot programs. Response from
ABC members to join the ABC Electricity Buyers Pool has been very high with over five percent
responding within the first ten days of enrollment. Applications continue to stream in, although only a
small number are expected to be selected in the pilot program. ABC members are very interested in
reducing their electricity bills in order to become more competitive with out-of-state firms. Pennsylvania
ABC members fee! fortunate to have APPI to help them find savings and to assist them in navigating
these complex issues. To quote one member of the ABC Electricity Buyers Pool as she sent her Buyers
Pool Membership Agreement to APPI: “Your newsletter Power Strategies helped me to understand
many of the issues. Thank you so much for walking me through this procedure and I look forward to
being involved in this program. Thank you again” (June D. Bachman, Bill Bachman Roofing Company,

09/16/97).
AERER
. a . '
OCT 17 sag7
808 PRISCILLA STREET. SECONDFLOOR + SALISBURY, MD 21804 ) (;m S -
. \Q/\ (800) 520-6685 L ey
FAX (410) 749-8769 - =0
F .,f'\)5 3 »;1\‘ -
\ R ¢




For organizations iike ABC, APPI will:

Educate members on the issues of deregulation and assist them in becoming better energy consumers
Assist in the formation of an electricity buyers pool

Help members step through the procedures for enrollment in pilot programs or retail access phase-in
Evaluate and analyze member load data

Identify, qualify, and select prospective licensed power suppliers to serve member load

Enter into negotiations with selected power provider(s) on behalf of pool membership

Select licensed supplier(s} and terms for a good value to membership

Execute final agreement(s) as necessary and appropriate

[mplement and manage contract(s) with selected licensed supplier(s)

Continue education about changes in retai! competition and benefits to pool members

Thank you for your consideration in the matter of APPI’s license application. We look forward to
working with PaPUC and in bringing the considerable benefits of electricity deregulation to the more
than 1,400 ABC corporate members doing business in the state of Pennsylvania. If you have any
questions or desire additional information, please call me directly.

Sincerely,

WeadZe DY Jogree

Walter W. Moore
President
Affiliated Power Purchasers, Inc.



" POWER Stratesies

UNDERSTANDING AND BENEFITTING FROM ELECTRIC PO

REGULATION

PUBLISHED BY AFFILIATED POWER PURCHASERS, INC. FOR MEMBERS OF ASSOCIATED BUILDERS AND CONTRACTORS, INC.

VOLUME 1, NUMBER 1

Strategic Advantages

Grooming for
Deregulation

s states move toward derequ-

ation, powes suppliers and pur-
chasers will begin their couriships.
Providers will offer the most attrac-

tive congessions g usars they can |

serve mast efficiently. Remember,

| power suppliers need to meet peak

] demard - the periods of highest con- |

| sumption. That means they may have |
BXCess generating capacity during off-
peak periods. Customers who can
adjust their demand profiles — the
amount of power they use at difier-

ent times — can negotiate for lower- ’

cost off-peak power. Methods to con- |

trol demand incluge: ;

* Moving power intensive
operations to off-peak
hours. High power demand in-
dustries have significantly low-
ered electricity costs by maving
such eperations as ore smelting
10 nights and/or weekends.

Shave peak demand by instaliing
an in-house genarator 10 supple-
meni power fram outside
sources during peak periods.

|
|
|
s Employing co-generation. .
|

» Starting high demand
equipment sequentially.
Much glectrical equipment uses
a large amount of power when
switched on. Starting your entire
operaticn at the same time in-
creases peak demand, even if
only for a few moments.

* Improving sfficiency. Any-
thing you ean do 1o inciease
energy conservation reduces |
yaur overall usage.

Finding the Bottom-Line Savings
on Your Electric Bill

will show savings brought by dereg-

ulation of the power market — but
they will also demonstrate the complexity of
restructuring a $230 billion industry.

F or most customers, future electric bills

NEW PRICING MODELS

Deregulation will change the driving forces
that determine power prices. As regufated
monopolies, electric utilities base power
prices on a cost-plus pricing system. An in-
vestor-owned utility functioning as a forprofit
entity relies on a rate of return, which is set
by its governing public utilities commission.
Custorners pay a rate of return plus the cost

of producing and delivering electricity. if the
utility's costs increase — for example, by build-
ing a new generation plant — those expenses
are passed on to consumers through higher
rates, providing the utility a consistent profit.

Likewise, if its customer base erodes, the
utility can spread its cost over a small cus-
tomer base by petitioning regulators for a rate
increase. Generally, the request would be ap-
proved as public utilities commissions as-
sumed ensuring financial viability of utilities
was a sound way to foster abundant, reliable
power.

Deregulation casts aside this economic
continued on page J

PA’s Deregulation Plan:
A Blueprint for the Future?

ennsylvania began 1397 as the
P fourth state to deregulate electric
power generaticn, implementing
the first stage of a plan that will bring full
customer choice by 2001. States looking for
deregulation models — as well as utilities and
business and industrial users wondering
what the future may hold — will closely
watch developments in the Keystone state.
Saddled with electricity rates above the
national average and a wide disparity of
prices among the state’s utilities, Pennsyl-
vania stood ready for deregulation. The
state’s average utility rates ranked 15 per-
cent above the national average, while Peco
customers saw bills as high as 50 percent
above average. Nonetheless, legislators and
regulators inittally turned a cold shoulder
toward deregulation — until industrial
groups touted its economic benefits. Ob-
servers say that spurred Pennsylvania Public
Utilities Commission {PaPUC) to spearhead
deregulation efforts,

Deregulation moved through legislative
committees rapidly, passed the state
house and senate handily, and was quickly
signed into law by Governor Tom Ridge,
who called deregulation “the next logical
step in Pennsylvania’s transformation to a
jobriendly state.”

Despite its rapid implementation, the
Pennsyivania plan was developed with sub-
stantial input from business and industry, as
well as power suppliers, including investor
owned utilities {I0Us} and rural cooperatives.
As with most plans, it separates generation
from transmission and distribution. Genera-
tion will be open to competition, while local
utilities will continue to provide reguiated
transmission and distribution service.

A CAREFUL APPROACH
Pennsylvania will phase in customer
choice, beginning with pilot programs in late
1997. Pilots will give utility companies and
continued on page 4
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POWER Strategies

Insights

Introducing the Simple Way
to Benefit from Deregulation

ten percent of each utility's custormer base may now apply to participate in phass one

of the state’s pilot program. So that its members can take full advantage of deregula-
tion’s cost savings, ABC has signed an agreement with Affiliated Power Purchasers, Inc. (APPI)
to create the ABC Electricity Buyers Pool.

Through the ABC Electricity Buyers Pool, APPI — on behalf of ABC's pool members — will
file with the state for participation in the pilot program. In addition, by combining the pur-
chasing power of ABC’s members, APPl will negotiate reduced electric rates for participants
— regardless of the amount of electricity your firm uses. APP|  weeresssssssssssioreomammernesorne s
will aggregate your electric load with those of other associa-
tion members, negotiating larger and more substantial dis-
counts on behali of each individual member. The larger the
poal, the more negotiating leverage APPI has in generating
savings (reduced electric bills) for mernbers and their em-
ployees.

ABC has selected APPl — based upon its extensive knowl-
edge of the electric utility industry — to manage the ABC Elec-
tricity Buyers Pool. APPI's principals have more than 50 years
of combined electric utility experience, and the company offers
three decades of corporate experience managing the energy
needs of business and industry. This background ensures mem-
bers receive low-cost, highly reliable electricity.

in concept, electric utility deregulation appears simple.
Deregulation separates the actual production of electnciiy {the
generation} from its transportation to the customer (trans-
missicn and delivery). Customers will remain connected to the
same utility that currently delivers electricity to their business
or horme but will be able to “shop around” for the best price
and most reliable generation available. Despite this superficial simplicity, customers are left with
the daunting responsibility of selecting a provider — and then negotiating a favorable contract.
This is where APP| will go to work for ABC members, using its background to analyze cus-
tomer data, prepare bids, and negotiate and manage contracts with power providers.

The selection of power providers will remain transparent to ABC member companies. Pool
participants will see no change in terms of delivery, service, or billing, with the same loca! util-
ity continuing 0 provide these services. In fact, the only noticeable difference will be in re-
duced electricity costs. _

There are no charges or fees imposed on ABC Electricity Buyers Pool members. APPI is
a buyers representative; its sole motivation — and compensation — is based on the amount of
savings it generates through contract negotiations with energy suppliers.

Joining the ABC Eiectricity Buyers Pool provides Pennsylvania members a simple and im-
mediate way to lower electric power-related production and operating expenses. To enroll your
company or for additional information, please contact your chapter's Executive Director.

Deregulation of the electric utility industry in Pennsylvania is off to a fast start. In fact,

APPI will go to work
for ABC members,
using its industry
background to analyze
customer data,
prepare bids, and
negotiate and manage

electricity contracts.

......................................
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BOTTOM LINE

continued from page 1
model, opening the retail
power market to competition.
This competition should drive
down grices, especiglly in
areas with higher power
costs. Under deregulatian,
market forces will determine
the cost of electric power.
Electric utilities will lose their
monopoly provider status,
and will have 1o offer a com-
bination of price and non-
price benefits to attraci and
retain custorners.

LOWER POWER
PRICES

Recent reductions braught
about by competiticn in the
wholesale electric power
market indicate retail con-
sumers can expect deregula-
tion to bring significant sav-
ings in generation Costs.
However, thase who have
been following deregulation
closely stress only generation
will be affected.

Trangmission and distribu-
tion networks will continue to
operate as regulated monop-
ofies. Customers will be able

Hedging
Your Bets

f your business operates in a

stale considering high tran-
sitional feas, youmight benrefit
from contracting power befare
desegulation, You may he able 10
sign an agreement with a grand-
father clause protecting you
from new charges. Plus, utilities
facing deregulation may be wilk
ing 10 offer significant advan-
tages 10 keep sustemers. How-
ever, requlatory experts stress
understanding all relevant ré-
strugturing proposals. Remenr-
het, power conuacts can fe
legally complex, espegially in a
sapidly changing industry.

to shop for competitively
priced power, but likely will
remain wedded to existing
substations, transformers and
power lines.

UNBUNDLED RATES

Deregulation will cause the
unburdling of electric rates —
including generation, trans-
mission, distribution, meter-
ing, and marketing. These
components will appear as
separate expenses and may
represent charges from dif-
ferent service providers.

In fact, most state deregu-
lation proposzals prohibit the
same entity from controlling
both generation and trans:
mission. Under this revised
regulatory model, existing
utilities who wish to retain
their transmission and distri-
bution networks will have to
operate them as regulated
utilities separate and distinct
from their deregulated gen-
erating operation. Most states
will likely adopt some means
to isolate power marketing
from transmission and distri-
bution to ensure fair access
to the grid for al power
providers.

With deregulation, even
customers who stay with
their present local utility
likely will see separate line
items on their bill for power
generation and for trans-
mission and distribution. Pur-
chasers who acguire power
from multiple sources —
such as those who purchase
peak power from one sup-
plier and offpeak from an-
other — will see separate
charges for generation from
each power supplier plus
transmissicn and distribution
costs. |f power travels
through multiple networks,
the electric bill will show
charges from each trans-
mission and distribution
company.

POWER Strafegies

have substantial pofitical clout.

wiility maifing fists.

Protecting Your Interests

ow states in which your firm operates decide 10 reimburse utilities

for stranded cosis will impaci your business. Expensive fees or ele-
vated transmission and distribution charges will limii initial savings. How-
ever, utilities forced 1o absarh stranded costs may offset losses through re-
ductions in maintenanca. For wilities that retain thair ransmission and dis-
tributien systems, this coutd mean Jowered reliability for everyone connected
t0 thekr grids. Likewise, utifities with generating cagacity may alse cut back
on maintenance, or choose 1 shul down less efficient power planis, pos-
sibly diminishing a region’s overall energy supplies.

"Those familiar with requiatary action stress making your concesns
known to state fawmakers and public utilities commissians. Ramember,
desegulation is a high stakes game involving poweriul players, many of whom

+ Communicaie with siate legislators, espeeially those sympathetic to you
antt those spearheading. deregulation debate.
* Auend public hearings; ask to be put on public iilities commission and

* lse business petworks anil industry, trade and professional associa-
tions to maximize lobhying efforts.

NEW CHARGES

Deregulation will bring new
charges to many customers
as states find ways to
reimburse utilities for stranded
casts. Many utilities have
successiully argued that com-
petition will deprive them of
the opportunity to recover
capital investments, States
have proposed various meth-
ods for recouping these
stranded costs, including mar-
gins on transmission and dis-
tribution charges or exit fees
for customers choosing ak
ternative suppliers.

Some states may allow utik
iies to levy “transition
charges” for a set period of
time. These charges would re-
imburse power “companies
the cost of preparing for com-
petition — such as installing
new meters or billing systems
— and may also include re-
covery of stranded costs.

Taxes, too. may become
more complex. States will tax
power regardless of its origin.
In addition, some states may
offer credits for environmen-
tally frendly “green power” or

Page 3

collect surcharges to fund
programs for low-income util-
ity custormners,

In addition, traditional util-
ities are expanding into new
markets, offering nonpower
products such as Internet
access or security monitor-
ing. These charges may
also appear on future power
bills.

BOTTOM LINE
SAVINGS

The vast majority of busk
nesses can expect deregu- -
lation to reduce corporate
electric bills, but competition
will affect only generation.
The actual percentage of
savings on individual bills
will vary depending upon
transmissicn and distribution
costs and other charges. In
fact, exit fees — which
could be paid in a lump sum
— may translate to a short-
term increase in a con-
sumer’s overall electric hill
Custormners in most states
may not realize full savings
until  utilities  recover
stranded costs.



PA’s PLAN
continued from page 1

regulators an opportunity to test the retail
choice mechanism and other aspects of
the plan. Following the pilot program, one-
third of customers will be eligible to
choose suppliers in 1999. Another third
will gain choice in 2000 and the re-
maining third it 2001,

PaPUC will closely monitar deregulation
during the transition period and has au-
thority to delay each phase-in period if it
finds the current plan is not serving the
commonwealths bast interest.

CHFAPER GENERATION,
BUT NEW COSTS

The legistation, which gained support
of high volume users and investor and
consumer owned utilities, includes re-
covery of “stranded costs” for utilities and
a rate cap for all consumers. Supporters
claim it will reduce generation costs to
consurmners by as much as 15 percent,
However, some advocates compldined
consurmers would see litile relief during
the nine-year period over which utilities
can recover stranded costs.

According to a Philadelpha Inquirer
story {November 17, 1396}, Peco cus-
tomers can expect only a.six percent sav-
ings during ihe transition period. Large
volume users will be able to negotiate
their own confidential contracis with
Penngylvania’s existing utilities or with
new suppliers.

PaPUC will require licensing for power
praviders, but observers expect the
process to be simple — providers will have

- to demonstrate they are financially and
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POWER Strategies

technically sound, and will have to es-
tablish an agent within the state to faci-
itate Pennsylvania’s tax collection.

PAYING FOR DEREGULATION

Customers will see new expenses in
the form of a Competitive Transition
Charge (CTC), a PaPUC approved margin
that investor-owned utilities will tack onto
transmission and distribution charges o
recoup stranded investments in unrecov-
erable generation — such as old nuclear
or outofcompliance plants. PaPUC is au-
thorized to grant utilities “just and rea-
sonable” stranded costs, which wil be
passed on to consumers. Utilities are ex-
pected 1o offset remaining losses through
lower financing rates, accelerated depre-
ciation, and increased efficiency.

[OUs can also petition PaPUC for conmr
pensation for new costs incurred because
of competition. These might include in-
staffation of new meters, severance pay
for employees laid off because of down-
sizing, ar decommissioning of power
plants. Even with the mandated rate cap,
PaPUC can autharize increases if current
transrmission and distribution charges are
insufficient to cover a utility's losses and
new expenses.

The mechanism for stranded cost re-
covery eased 10U concemns. However,
when utilities presented their stranded
cost estimates, PaPUC rejected all claims
as being too high. Subsequent debates
were spirited, with adamant protests from
some residential consumer groups.

Observers say stranded cost recovery
is likely to remain a volatile issue. “There
is no real model to justify stranded

costs,” says one regulatory expert, “It's
all very complex.”

MAINTAINING COQOPERATIVE
AND MUNICIPAL SYSTEMS

Pennsylvania’'s cooperatives will con-
tinue as selfregulated, consumer-owned
utilities with the authority to set their own
rates. They can sell power outside their
service areas and must allow their mem-
bers to choose generation suppliers. How-
ever. they can levy exit fees against de-
parting members. The charges are de-
signed to put the burden of stranded costs
on those who leave the cooperative.

Municipal systerns may elect to close
their borders to competition. However,
some municipals may allow competitors
access to their systems if it benefits key
businesses or industries. Also, municipals
wishing to sell power outside their service
area will have to open their systems to
competitors — and their operation outside
municipal boundaries will come under
PaPUC reguiation.

FORWARD MOMENTUM

Despite some contentious debate over
stranded costs, Pennsylvania’'s electric
generation deregulation is maving steadily
forward from legislation t© implementa-
tion. New power suppliers are entering the
market, and businesses and industries are
negotiating generation contracts. Mean-
while, legislaters, regulators, and con-
sumers with a substantial stake in the
process will continue 10 watch the Key-
stone state carefully, assessing Pennsyl
vania’s efforts to use competition to lower
high electric utility rates.
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Affiliated Power Purchasers, Inc.
Edzr;?.Mgox2§)§22 D ‘vl Wtﬂ /

October 15, 1997 FT()L-[)E:FQ

Pennsylvania Public Utility Commission FQEE(;EE’\’EE[)

Qffice of the Prothonotary k3
P.0. Box 3265 70T 151997
Harrisburg, PA 17105-3265

"'5 : iy
Pt Ui *-J 4 vDAquastN
To Whom It May Concern: PR AR S OFFICE

Re: Affiliated Power Purchasers, Inc.

Electric eratTon pplier License
Docket N¢. A-110041

Affiliated Power Purchasers, Inc. {(“APPI”) on September 10, 1997
filed an application for a 1license to do Dbusiness as a
broker/marketer supplying electricity in Pennsylvania (Docket
No. A-110041). Two items remain to complete the application and
are addressed herein.

1. APPI’'s State Tax Account Number from the Department of
Revenue is 6944-796.

2. Proof of Publication of Legal Notice of APPI's License
Application in six designated newspapers 1is required.
Enclosed, please find coplies of the six proofs of
publication showing publication dates of September 25 and
26, 1997.

We understand that discussion of Affiliated Power Purchasers,
Inc.’s 1license application 1s currently scheduled for the
October 23, 1997 Public Meeting, and therefore, reguest
expeditious processing of this submission.

Sincerely,

AFFILIATED POWWER PURCHASERS, INC.

Ihittee 0 e

Walter W. Moore, President

OCT 27 1997

WWM/sle



OATH of PUBLICATION
In
THE MORNING NEWS
And THE ERIE DAILY TIMES

0CT 151997

L]
AFFILIATED POWER PURCHASERS, INC -"__'*'UBUC UTiLiTY COMASS)
808 PRISCILLA ST 2ND FLOOR FROTHONOTARY'S (e p_O"'
SALISBURY MD 21804 FIC
PENNSYLVANIATPUBLIC
UTILITY&QMIE\EMSSION
Application of Affiliatec
'Power Purchasers, In¢,
. For Appraval lo Arrange
For The Supply Of Elec/
tricity or Efectricity Gen'
eration Services As A
mMorketer/Broker En:
gaged In The Business O1
Arranging For The Supply
Of Electricity To The Pub-
lic In The Commonwealth

REFERENCE: LQ000411
0001518222 ELECTRICIT

STATE OF PENNSYLVANIA) ' of Pennsylvania, Docke
COUNTY OF ERIE ) 88: ‘ﬂi‘iﬁﬁ'éhe“‘?f&b“e'r'”?s‘“

chasers, Inc.. (“APPI")
filed on application witt
the Pennsvlvania "Public
Utility Commission
("PUC™) for a license tc
act as a broker/marketer
engoged in the business of
arranging electric power
suppiy. APPI. proposes g
. arrange for the sale of
electricity and reloied ser:
vices throughout, all of
Pennsyivania. APPI's ap-
plication results from the
new Electricity Generas

Michael Mead being duly sworn, desposesg and says
that he is the Publisher of the Times Publishing
Company, which publishes:

the Morning News, established, January 1957, and
the Erie Daily Times, established April 1888,
daily newspapers of general circulation, and

published at Erie, Erie County, Pennsylvania, and tion Customers Cholce ond
that the notice of which the attached is a copy -gomeetitlon Act. nsider
cult; L £ r?lmdsai dtﬁgwsmpfrs . gaﬁ , printgd aljlg Maarime, Brajeors diractes
published in regular editions of sai

tcln }hfel,techni?aniglr)lﬁnam
clol hiness o moy
newspapers of the dates referred to below.

be filed within 15 doys.ol
the daote of this notice with
the Office of the Prothono
fary, ‘Pennsylvaniao Public
Utility Caommission, P.O.

Affiant further desposes that he is duly
authorized by THE TIMES PUBLISHING COMPANY,
publisher of the Morning News and Erie Daily Times
to verify the foregoing statement under oath, and
affiant is not interested in the subject matter of
the aforesaid notice or advertisement,and that all
allegations in the foregoing statement as to time,

, Box 3245,

‘Harrisburg,

Pennsylvania 17105-3265;
You should send copies.of
any protest ta APPI's at:
torney at the address list:

below. As a reference

PUC’s ""docket number™,
which is A- 110041 If you
have any questions aboul
. this application, pleqase
write or call ‘APPI at the
name and address listec

place and character of publication are true.
below

| Brana torougn watter w.

PUBLISHED ON: 09/25 edoo;)eéwggs Purchasers,

Inc., P.O. Box, ¥9, Eden,

Maryiand 21822; Phone

(800

(5-10304-NT-25)

TOTAL COST: 124 .74 AD SPACE: 66 LINE

FILED CN: 09/25/97

i m L e e e — — — A s i s m e e e e

/32% day of 1997 Afflant %W“J /Z/fl—/

NOTARY : Y/ My Comm1551on Expires: I

Notanal Seal
Charlens A. Rupert, Notary Public
Erig, Erie Cou I\X
My Ccmmnssuon Expires May 8, 2000

hemhar. Pennsvivania Association of Notaries




THE PATRIOT NEWS

THE SUNDAY PATRIOT NEWS

Proof of Publication
__Under Act No, 587, Approved May 16, 1929

Commonweaith of Pennsylvania, County of Daupin} ss

Frank J. Epler being duly sworn according to law, deposes and says:
That he is the Controller of THE PATRIOT-NEWS CO., a corporation organized and existing under the taws of the
Commonwealth of Pennsylvania, with its principal office and place of business at 812 1o 818 Market Street, in the
City of Harrisburg, County of Dauphin, State of Pennsylvania, owner and publisher of THE PATRIOT-NEWS and THE
SUNDAY PATRIOT-NEWS newspapers of general circulation, printed and published at 812 to 818 Market Street, in
the City, County and State aforesaid; that THE PATRIOT-NEWS and THE SUNDAY PATRIOT-NEWS were established
March 4th, 1854, and September 18ith, 1949, respectively, and all have been continuously published ever since;

That the printed notice or publication which is securely attached hereto is exactly as printed and published in
their regular daily and/or Sunday and Metro editions/issues which appeared on the 25th day(s) of September 1997.
That neither he nor said Company is interested in the subject matter of said printed notice or advertising, and that
all of the allegations of this statement as to the time, place and character of publication are true; and

That he has personal knowledge of the facts aforesaid and is virtue and pursuant to a resclution unanimously
passed and adopted severally by the stockholders and board of directors of the said Company and subsequently duly
recorded in the office for the Recording of Deeds in and for said County of Dauphin in Miscellanecus Book “M”,
Volume 14, Page 317

COPY OF PUBLICATION M/

’ s __%_ s
. & . R
PENNSYLVANIA PUBLIC DTILITY orn to and subsceied befare me this 25th day ORQ@EPM
COMMISSION
NOTICE /
| énpll‘guﬂon o:‘ :\ﬂAlHo,lod P'gwa[r I:?u;rzhusers.
nc. For Approval to Arrange Iy ) ¢
Eleciricity Or Electricity Gen:r:{lon Seergﬂ:pe;:; Notafial 8 4 “ {
A Marketer/Broker Engaged In The Business of Terry L. Russall,
O

Arranging For The Supply Of Etectricity To The Harrisburg. D.auphjn unty [ARY PUB Llc

~

Puyblic In The Commanwealth-Of P, , el |
Docket No. A-110041, ennsylvanio My Commission Exwﬁ!}“%ﬁ) 18884 o .

On September 10, 1997, Aftllioted Power Pur- - 9 HABRQQQE, Mgl P" GB‘K& I'Q )
chasers, inc.. ("APP[*), {lled an application with Member, Pennsylvania Asseciation of Notaries P VUM S ION
lrlgeugejnfnsvl\hunlo F;ublif Uity Commisslon. PROW ! VE
. *) for o license to act as a broker/mar kete
ongaged In fhebusinessolurrdnﬂlrlgn:{ecr?ﬁrc:o;tl AFF“‘IATED POWER PUHCHASEHS' 1NC
er supply. APP| praposes tearrange tor the saleof P.O. BOX 99
Pannsyivanto. APPYs hplication resuls irom DE

. on resy .
. the new Electricity Generation Customers ::hzl,é: ! ED EN' MD 21822
and Competition Act, OCT ‘l 5 1997
0ut 0 ocrInG. Prorasts S ectes o s techmlcol
. rected to the technical o Ty
! tinancial fitness of APPI may be filed within, 151 Statement of Advertisin Cost .
days of the date of this notice with the Otfice ot the 7R FUSLIL UTILITY CORMISSION
Prothenotary, Pennsylvanla Puble Ut Ity -Com- To THE PATRIOT-NEWS CO., Dr. " .. . ) A
D08 s e pemaent ohi o acation ataSESHONNTARS, OFFIL
L a r Wt £t
Io AP s ltorney at ,hm;d,ei:f,;wg;; ot For publishing the notice or publication attached’ he h' the
a reference aid, be sure 10 Include the PUC’
'doc:(lel nur;lobe’r';hrvhlch =s A.ﬂﬁo‘.’;fu veou huv: above stated dates $1 83.00
quastlons abou! s agpilcotion, please write or i
call APPI uf the name and oddress listed batow. Probating same $ 1.00
By and.through Walter W. Moorse, President, Total . $134.00

Affilioted Power Purchasers, Inc., P.Q, Box %9,

Eden, Mogviand 21622_; Phonge {800)520-4685. .
Publisher’s Receipt for Advertising Cost

THE PATRIOT-NEWS CQ., publisher of THE PATRIOT-NEWS and THE SUNDAY PATRIOT-NEWS, newspapers of general
circulation, hereby acknowledge receipt of the aforesaid notice and publication costs and certifies that the same have
been duly paid.

THE PATRIOT-NEWS CQ.



. [ DO -1, T L I

Proof of Publication of Notice in The Philadelphia Inquirer

Under Act No. 1860, P.L. 877, July 9, 1976

Commonwealth of Pennsylvania ] ss.
County of Philadelphia

M. Ruchalski
being duly sworn, deposes and says that THE PHILADELPHIA

INQUIRER is a daily newspaper published at Broad and Callowhill Streets, Philadelphia County, Pcnns_ylva-
nia, which was established in the year 1829, since which date said daily newspaper l_ms ‘beep re_:gularly published
stributed in said County, and that a copy of the printed notice of publication is attached hereto exactly as

and distriba

the same was printed and published in the regular editions and issues of said daily newspaper on the following
dates, viz.:

.........................................................................................................

Affiant further deposes that he is duly authorized Copy of notice or publication

by Philadelphia Newspapers, Inc., a corporation,

publisher of THE PHILADELPHIA IN- . - . -
QUIRER, a daily newspaper, to verify the forego- PENNSYLVANIA PUBLIC UTILITY COMMISSION
ing statement under oath, and also declares that pr;?,?ﬂl"%G%"E'ﬁr‘é'n?é"f%'re?nﬂ"é‘fﬂp&”!’?j"él-:ei'.‘ric'g%§:"E§ZZ
- : H : . tricity Geperation Services As arkeler/Broker En-
affiant is not interested in the subject matter of e The Sl O ataveine Car The S &
the aforesald notice or pUbllcatlon, and that all S‘E')“naé'é%renn‘{f,‘éﬁ'l'ﬁ'f’itﬁ'ﬂffﬂi-rec Power Purchasers, Ine.,

(" APP1™'), tlied an apoiication with ine Pennsylvania Bublic
Ullity Commission {PUC’’) for a license 10 A¢! a5 a broker
/marketer engaged In the business of arranging eleciric
power supply, APP| proposes to arrange for the sale of
electricity and related services throughoul all of Peansyiva-
nia.. APPI's_appllfcation results from the new Electricity
Generatlon Cuslomers Cholce and Competition Act.

The PUC may conslder this appllcation wilhou! a hearing.
Protests direcied 1o the technical or financlal fiiness bf
APPI may be filed within 15 days of the date of this nollce
with ihe - Offlce of the Prothonotary, Pennsylvania Pubilc
Utiltty Commissian, P.O. Box 3265, Harrisburg, Pennsyiva-
nia 17105-3265. You should send coples of any protest to
APPI's altorney al the mddrass (Isted befow, As a reference
aid, be sure o nciude the PUC’s **docket number®’, which
Is A-110041. If vou have questions about this appifcation,
, glelase write or call APP! at the name and address listed

alow. e
{ By and rhrough Walter W. Moore, Presigeni, Affilisled
| Pewer Purchasers, Inc., P.O, Box 99, Eden. AMarviand
| —21822) Bhone {860) 520-6685,

allegations in the foregoing statement as to time,
place and character of publication are true.

26tn RECEIVED

Sworn to and subscribed beforeme this..... 0.7 ... ...

_S‘epterc;b‘er 19,27 0CT 151997

PA PUBLIC UTILITY COMMISE i~y

N.'o'ta'r); Pubhc PROTHONOTARY'S QFFic:

My Commission Expires: NOTARIAL SEAL
ELAINE SMITH, Notary Fublic
City of Philadetphia, Phila. Caunty
My Commission Expires April 28, 2000
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ADVERTISING INVOICE/STATEMENT

LAu018 QCTOBER 1397

I

STATEMENT WUMBER BILLING DATE

1:746&235W 10/1G/97

ACCOUNT MUMBER | | BILLING PERIOD

TEAMS OF PAYMENT |

N RECEIPT
EQ? EISTATEHENT

FCILIATED POWER

pmz_u;s!ous

BOLED
UNITS

33 2.28 129. 84

RECEIViZD
lCT 15 |

pa PUBLIC UTILITY ¢
PROTHONOTASY'S

|

|

anr

SX0, V4R SEBEARE 10,0058 13- 80, e
UN GAZETTE. DON'T FORGET THE CAREERS
PECIAL SECTION ON GET 21.
CASH DISCOLNT AGING OTA
: 0 P
EDUCT $ IF PAID WITHIN DAYS CURRENT 30 pAYS 80 DAYS 90 DAYS
114,00 .00 .00 .20 114.00

EXPIRATION DAYE

REMITTANCE SLI(P

PLEASE DETACH AND
SEND WITH PAYMENT.

REQUIREMENT

CURRENT MONTH | i

CUNULATIVE |

AFFILIATED POWER

~ WRITE AMOUNT
.y ENCLOSED

Fa
17703-0728

10/710/27

11400 11400
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: Proof of Publication of Notice in Pittsburgh Post-Gazette
Under Act No. 587, Approved May 16, 1929, P.L. 1784, as last amended by Act No. 409 of September 29, 1951

Commonwealth of Pennsylvania, County of Allegheny, ss:S. Honchar , being duly sworn, deposes
and says thar the Pittsburgh Post-Gazette, a newspaper of general circulation published in the City of Pittsburgh,
County and Commonwealth aforesaid, was established in 1993 by the merging of the Pittsburgh Post-Gazette
and Sun-Telegraph and The Pittsburgh Press and the Pittsburgh Post-Gazette and Sun-Telegraph was established
in 1960 and the Pittsburgh Post-Gazette was established in 1927 by the merging of the Pittsburgh Gazette estab-
lished in 1786 and the Pittsburgh Post, established in 1842, since which date the said Pittsburgh Post-Gazette
has been reguiarly issued in said County and that a copy of said printed notice or publication is attached hereto
exactly as the same was printed and published in the regular editions and issues of the
said Pittsburgh Post-Gazette 2 newspaper of general circulation on the following dates, viz:

28, of September, 1997.
Affiant further deposes that he/she is an agent for the PG Publishing Company, a corporation and publisher

of the Pittsburgh Post-Gazette; that, as such agent, affiant is duly authorized to verify the foregoing statement
under oath; that affiant is not interested in the subject matter of the aforesaid notice or publication; and that all
allegations in the foregoing statement as to time, place and character of publication are true.

COPY OF NOTICE OR PUBLICATION

"7 PG Publishing Company

| ';Sc%t'dglb#mﬂv Sworn to and subscribed before me this day of:
' BoLON September 29, 1997,
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drgss listed below. :
] womasre bresidoncst isher's  Receipt for Advertising Costs
PG PU grs. inc PO. Box gf IY, publisher of the Pitisburgh Post-Gazette, a newspaper of general circulation, hereby
acknowl| Phene (800)'520.6665. " yrsaid advertising and publication costs and certifies that the same have been fully paid.

I PG Publishing Company, a Corporation, Publisher of

Office
34 Boulevard of the Allies Pittsburgh Post-Gazette, a Newspaper of General Circulation

PITTSBURGH, PA 15222
Phone 412-263-1338 By
I hereby certify that the foregoing is the original Proof of Publication and receipt for the Advertising costs in the subject

matter of said notice.
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